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The return of the stock picker, or is passive 
the future?
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Dispersion in returns higher than last decade Fewer companies outperformed in 2022

What happens when money is no longer free?

Source: Morgan StanleySource: Goldman Sachs



Within asset class allocation
• Active vs Passive
• Within asset class tilt/exposures

• E.g. S&P500 vs EM ETF

Best in class managers and 
direct asset exposure

• Fund manager selection
• Direct equity stock selection

Access short term opportunities
• Review value and risk deviation 

from long term return targets
• Deviate from LT target AA weight to 

access shorter term alpha

Through the cycle asset 
allocation

• Risk Profiles
• Asset class return modelling
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Multi Asset approach – pay for value.

Source: Clime 4

Clime Multi Asset - Active/Passive mix

Active Passive

Portfolio bps

Active 44% 0.30%

Passive 55% 0.30%

Asset Class Clime Mod. 
Growth

Fund Selection 
% Active

Asset Selection 
% Active

AEQ 33.0% 100.0% 100.0%

IEQ 28.0% 46.4% 10.7%

Property 6.0% 33.3% 0.0%

Infrastructure 3.0% 0.0% 0.0%

Fixed Interest 25.0% 64.0% 28.0%

Cash 5.0% 0.0% 0.0%

Expected Alpha 0.25% 1.07%



Active Share – higher returns at lower unit risk Attribution breakdown – FY22

Markers for success in Active Managers
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Clime/Factset Dec 2022



Theme – Quality & Growth at a discount

Clime “Quality” scoring system Oct 2022
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Clime "Quality" companies now cheaper

Company PE 2021 PE 2022 LT EPSG

CSL 43.2 33.7 13.4%

JHX 25.7 13.5 20.0%

ARB 37.4 21.0 10.9%

GMG 30.1 18.8 27.8%



Active investing – supporting advisor value

Investment Trends 2022 7



Invest in people, who invest in you.
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