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Upcoming events
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Independent Thought Conference
27" October — Sydney
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Important information

This presentation has been prepared for financial adviser/wholesale client use only. It must not be distributed or made available to retail
clients.

This information has been prepared by Betashares Capital Limited (ABN 78 139 566 868 AFSL 341181) (Betashares). Betashares Managed Accounts
can be accessed via various investment platforms. Investors should consider their circumstances, the offer document and Target Market
Determination (TMD) issued by the relevant platform operator, and the relevant PDS and TMD for any underlying investment and obtain
professional financial and tax advice before making any investment decision. The information in this presentation is not a recommendation or
offer to make any investment or to adopt any particular investment strategy.

You should make your own professional assessment of the suitability of this information, relying on your own inquiries.

Investments illustrated by Managed Accounts, including investments in underlying investment funds, are subject to investment risk. Investment
value may go down as well as up, and investors may not get back the full amount originally invested. Risks include: the investment objective may
not be achieved, share market and other market risk, liquidity risk, currency risk with international investments, and interest rate risk and
counterparty default risk with bond investments. Managed Accounts are hypothetical in nature and do not represent an actual account or actual
trading. Actual investment outcomes may differ from those contemplated in the models.

Any past performance shown is not an indication of future performance. Actual performance outcomes may differ materially from projected
performance outcomes. The performance of Managed Accounts or underlying funds is not guaranteed by Betashares or any other person.
Future results are impossible to predict. This presentation may include opinions, views, estimates, projections, assumptions and other forward-
looking statements which are, by their very nature, subject to various risks and uncertainties. Actual events or results may differ materially,
positively or negatively, from those reflected or contemplated in such forward-looking statements. Opinions, projections and other
forward-looking statements are subject to change without notice.

To the extent permitted by law Betashares accepts no liability for any errors or omissions in, or loss from reliance on the information in, this
presentation

All copyright and other intellectual property rights in this material remain the exclusive property of Betashares, except if stated otherwise.
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Stock-bond correlations and diversification benefits are a
function of the inflation regime

5y rolling correlation, AusBond Composite returns vs ASX 200 TR returns

—— b5y rolling correlation, AusBond Composite vs ASX 200 TR (LHS) Trailing 5y AU CPI, % p.a. (RHS)
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Source: Bloomberg, ABS, Betashares. As at 20 May 2026.
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But real yields and term premiums are higher to compensate

10y nominal government bond yields (%)
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Source: Bloomberg, Betashares. As at 20 May 2026.
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AUD bonds offer compelling relative value

AusBond Composite vs Bloomberg Global Aggregate, index YTM (%)

— AusBond Composite = Global Aggregate
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5-10yr IG credit spreads, AUD vs USD (OAS, bps)
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Source: Bloomberg, Betashares. As at 19 May 2026.
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Al capex has the bond market's attention, and the AUD
market likely has the hyperscalers'

Hyperscaler capex (US$bn)

B Microsoft Il Meta WM Alphabet Il Amazon M Oracle

o $1000
$600 2
$411.6bn
- $400
$224.3bn
$ad0 $66.0b $71.4bn $95.0bn $126.9bn $155.4bn $149.4bn 958
. n i X

$0 $0

2018 2019 2020 2021 2022 2023 2024 2025 2026*

Hyperscaler bond issuance, all currencies (US$bn)

B Microsoft Il Meta M Alphabet Il Amazon I Oracle

$200 $200
$159.1bn
$150 $150
$108.4bn
$100 $100
$50 $32.7bn $41.4bn $50
$17.2bn $20.1bn
$0 $0

2020 2021 2022 2023 2024 2025 2026
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May 2026 Global Interest Rates and Implications for Fixed Interest

Complex macro backdrop

Rate cutting cycles have stalled, inflation has reaccelerated, driving bond yields and term
premiums higher. Domestically, the inflation trajectory was uncomfortable for the RBA before
the Iran conflict. The oil shock adds fuel to the inflation fire, but at the cost of consumer
spending. How many more rate hikes can the Australian consumer withstand? Has monetary
policy become ineffective?

Uncertain rates path
Bond yields have become extremely volatile. +/- 5-10bps daily moves are now more frequent.
Markets now price in a terminal RBA rate of 4.8%, but with a wide dispersion

Structural inflation risk
Demographics are changing, government spending has shifted higher to 26.5% (from the old
‘norm’ of 24%), de-globalisation is on foot.

Diversification has become less reliable
Do higher starting nominal (and real) yields mean a negative bond-equity correlation return?

2026 Cameron Harrison Group Pty Ltd
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Global Interest Rates and Implications for Fixed Interest

Fixed Income: Meeting the Challenges

The Challenge

The Approach

Inflation-driven rate volatility
makes the equity-bond correlation
unstable

Separate interest rate and credit duration
as distinct, actively managed exposures.

When rates rise sharply, duration
impacts bonds, growth equities,

property and infrastructure equally.

Prioritise floating rate securities in
portfolios where significant
property/growth equity/infrastructure
holdings exist.

True diversification may not
eventuate

Actively manage fixed income positions
to reflect macro conditions.

Flow-on effects from the oil shock
are uncertain. Business and
consumer spending may stall.

Prioritise quality investment grade over
high yield.

Genuine protection against
inflation.
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Inflation-linked bonds — theoretically
right but practically constrained.
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Strategy Mix - 2016-2026
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Global Interest Rates and Implications for Fixed Interest
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Prudent risk management requires credit exposures to be actively managed over time to capture relative value
and retain quality in a strategy. Key to this is sub-asset class exposure within the fixed income universe,
principally where you sit in the credit stack.

© 2026 Cameron Harrison Group Pty Ltd
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Global Interest Rates and Implications for Fixed Interest

Fixed Income: Key Considerations

What are you trying to achieve?

What is your risk appetite?

Portfolio specifics: investment horizon, risk profile, portfolio
duration




May 2026 Global Interest Rates and Implications for Fixed Interest

Fixed Income: Client Considerations and Positioning

Client Factor Portfolio Position

Interest rate duration

Investment horizon (incl. total portfolio)

Credit duration, 1G/high

Risk appetite yield

Income/liquidity Need Sub-asset class, tenor

FRNs, inflation-linked
bonds

Longevity / inflation
protection

RN

Fixed income is not a one-sized fits all approach. Client
considerations underpin bespoke portfolio management.
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Global Interest Rates and Implications for Fixed Interest

Thank you
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