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This presentation has been prepared by Australian Ethical Investment Ltd (‘Australian Ethical') (ABN 47 003 188 930, AFSL 229949) as trustee (Trustee) of the Australian Ethical 
Infrastructure Debt Fund (ABN 78 283 158 021) (Fund) and is intended solely for wholesale clients as defined in section 761G and 761GA of the Corporations Act 2001 (Cth). The 
presentation provides general information only. It is not intended to provide you with financial advice and does not take account of your individual investment objectives, financial 
situation or needs. The information is provided in summary form and may be subject to qualifications. Prospective investors should rely upon their own enquiries and seek such 
professional advice as they consider appropriate before deciding whether to invest in the Fund. Past performance is not a reliable indicator of future performance. 

Before acting on the information, visit australianethical.com.au for our Financial Services Guide (FSG) and the Fund’s Information Memorandum (IM) to consider its appropriateness 
to your circumstances. You should read the IM in full and consider consulting with a financial adviser or tax adviser. An investment in the Fund should be considered in the context 
of the risks outlined in the IM.

This presentation may contain material provided by third parties derived from sources believed to be accurate at its issue date. While such material is published with necessary 
permission, the Australian Ethical accepts no responsibility for the accuracy or completeness of, nor does it endorse any such third-party material. To the maximum extent 
permitted by law, we intend by this notice to exclude liability for this third-party material.

Certain statements in this presentation relate to the future. Such statements involve known and unknown risks and uncertainties and other important factors that could cause the 
actual results, performance or achievements to be materially different from expected future results. Australian Ethical does not give any representation, assurance or guarantee 
that the events expressed or implied in any forward-looking statements in this update will actually occur and you are cautioned not to place undue reliance on such statements.

The content of this presentation is intended to provide a summary and general overview concerning matters of interest and is correct as at the date of publication. It has not been 
subject to auditor review. Australian Ethical has no obligation to provide revised information in the event of changed circumstances. Australian Ethical does not accept any liability, 
either directly or indirectly, arising from any person relying, either wholly or partially, upon any information shown in, or omitted from, this update. Under no circumstances will 
Australian Ethical Investment Ltd be liable for any loss or damage caused by your reliance on information obtained from this update. You should consider seeking independent 
advice from a legal or other professional adviser before acting in response to the content of this update.

All examples and images are for illustrative purposes only. This presentation is not intended for public circulation. It must not be used, copied or distributed without Australian 
Ethical's prior written approval.

Investors may request a paper copy of the IM at any time, free of charge. The Trustee and its employees, agents or officers do not guarantee the success, repayment of capital or 
any rate of return on income or capital or the investment performance of the Fund. An investor’s investment does not represent deposits or other liabilities of Australian Ethical.

The Fund is managed by specialist investment manager Infradebt who have agreed to be included in this presentation.

© Copyright 2026



What is infrastructure debt?
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Financing underpinned by essential physical assets that support 
societal or economic functions

Debt is typically issued directly to entities created for specific projects 

Outcomes are tied to individual projects rather than corporate entities, and the 
income generated by this project directly services the debt

Infrastructure has high upfront capital costs, but in return provides high operating 
margins, which creates high levels of cashflow to pay interest and principal on loans

These long-term arrangements generally include more protective covenants than 
standard corporate debt, mitigating risks inherent in project finance



Infrastructure-
like property 
projects

Asset-backed projects (e.g. social and 
affordable housing) where there 
is a significant social impact investing or 
environmental component.

Social 
infrastructure

Public transport, hospitals 
and health facilities, research facilities, water 
and or sewerage treatment/
networks, educational facilities, convention 
centres, desalination, recycling/waste 
facilities.

Renewable 
energy

Renewable energy, both grid-scale and 
embedded, including storage.

Embedded networks and micro-grid 
infrastructure where there is, or will be, 
significant use of renewable energy 
and/or efficiency gains. 

Infrastructure debt sectors

Note: Not exhaustive nor restrictive
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Government support
Infrastructure projects often enjoy government support, 
either through direct financing, regulatory frameworks, 
or subsidies, contributing to the stability of these 
investments.

Sustainable investment
With many renewable energy and sustainable 
development infrastructure projects aligning with 
ESG considerations, investors can contribute to 
positive social and environmental outcomes while 
still achieving financial returns.

Attractive to income-oriented investors
The regular interest payments associated with 
infrastructure debt make it particularly attractive 
to retirees or those seeking consistent income 
streams.

Stable & predictable cash flows 
Infrastructure projects often generate 

stable and predictable cash flows 
over the long-term.

Risk-adjusted returns
The stable cash flows, long-term nature of the 

investments, and often lower volatility compared 
to other asset classes contribute to a favourable
risk-return profile and potentially attractive risk-

adjusted returns.

Diversification
Its low correlation with traditional asset 

classes can help enhance overall portfolio 
diversification and potentially reduce overall 

portfolio risk.

Benefits of 
infrastructure 

debt
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Infrastructure debt vs. Corporate credit 

Full security over physical asset

Stable revenues

High Operating Margins 

Stable Debt Servicing Capacity

Attractive Credit Risk

Infrastructure 
debt

No large physical asset security

Cyclical/volatile revenues

Less certainty on debt service, lower 
recoveries in event of default (see next 
slide)

Less certainty on debt service, lower 
recoveries in event of default (see next 
slide)

Corporate credit

Revenue

Debt Service

High 
Operating 

Margin

Stable 
Revenue

Expenses

Operating 
Cash Flow

Profit to Equity

Typical infrastructure asset

Expenses

Debt Service

Cyclical/
Volatile 
Revenue

Low operating 
margin 

Revenue

Expenses

Operating 
Cash Flow

Typical corporate asset
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Risk return profiles 
of infrastructure 
debt vs. other 
asset classes

Source: Factset, March 2026
AU Government Bonds: Bloomberg AusBond Govt 0+ Yr Index, AU Bank 
Hybrids: Solactive Australian Hybrid Securities Index (Net), Global Equities 
(AUD Unhedged): MSCI World Index (AUD Unhedged) , US Leveraged Loans 
(USD): Morningstar LSTA US Leveraged Loan TR (USD), AU Corporate 
Bonds: Bloomberg AusBond Credit 0+ Yr Index, Australian Equities: 
S&P/ASX 300 (TR), Large AU Private Credit Fund (Monthly change in traded 
unit price of the ETF plus distributions), Australian Ethical Infrastructure 
Debt Fund: Infradebt Ethical Fund (assets marked to market)
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Default & recovery studies
Moodys’ Infrastructure Default and Recovery Rates study – September 2018
US$2.0 trillion of infrastructure securities  |  1983–2017-time horizon  |  Over 1,000 separate entities

Cumulative default rate Marginal default rate
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Infrastructure borrowers show significantly lower long-term default rates. Particularly post-year 3.
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1/2 lower year 4-10 defaults
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Recovery rates
Most infrastructure loans are senior secured – compared with corporate bonds, which are usually unsecured.
The defensive and stable characteristics of infrastructure businesses translate into higher recoveries.

Annualised credit losses

0.00%

0.10%

0.20%

0.30%

0.40%

0.50%

0.60%

0.70%

0.80%

Ye
ar

 1

Ye
ar

 2

Ye
ar

 3

Ye
ar

 4

Ye
ar

 5

Ye
ar

 6

Ye
ar

 7

Ye
ar

 8

Ye
ar

 9

Ye
ar

 1
0

Baa/Ba - Corporate infrastructure
Baa/Ba - Non-financial corporate

Recovery rates

Senior 
unsecured

Senior 
securedSector

56%73%Utilities

60%81%Regulated E&G utilities and 
networks

55%80%Unregulated E&G utilities and 
power

n/a74%Transportation

55%72%Average corporate infrastructure 
debt securities

38%54%Average non-financial corporate 
issuers

Cross-ratings comparison

10-year annualised credit loss

Non-financial 
corporates

Corporate 
infrastructureRating

0.02%0.00%Aaa

0.02%0.01%Aa

0.08%0.04%A

0.20%0.07%Baa

1.17%0.25%Ba

2.70%0.71%B

3.92%1.56%Caa-C

0.12%0.05%Investment grade

2.33%0.48%Speculative grade

Lower default + Higher recoveries = 
Substantially lower credit losses
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Energy transition opportunity

1. Australian Energy Statistics 2022 Energy Update Report
2. Open NM
3. Annual Climate Change Statement 2022; DCCEEW
4. Integrated System Plan, AEMO 2022

2020-21

largely due to the rapid expansion of 
solar and wind¹

Renewables production increased 

10%

2024

of Australia’s total electricity generation –
the highest on record²

Renewable energy accounted for

39%

2030

Policy of the Australian Federal 
Government³

Renewable energy generation is targeted to be 

82%

Debt finance is often critical for clean 
energy projects large and small 
providing 50-70% of capital.
Non-bank lenders can play an important role, 
especially within emerging segments such as 
batteries.

$33bn
Total capex spend on 
renewables to date

8GW of Solar, 11GW of Wind, 1.5GW Battery 
storage.4

$80bn
Capex Spend to get to 82% renewables in 
the next six years

New build: 4GW of Solar, 20GW of Wind, 
10GW Battery storage.4
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Equity 
merchant 
cashflows

Downside 
cashflows

Typical renewables 
structure

Typical renewable infrastructure 
equity financing structures are 
highly leveraged to back-end 
revenue assumptions.
Senior debt captures most of the 
front-end cashflows.
Equity return is highly dependent 
on forecast energy prices in the 
last 10-20 years. This return is very 
sensitive to technological 
deflation.

Project cashflows

Contracted cashflows

7-15Y (2030s) 30-35Y20-25Y

Senior debt service
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Senior Debt  

40-60%

• Senior debt typically earns between 6%-8% YTM.

• Secured predominantly by physical assets or contracts.

• First priority over project cashflows 
(i.e. debt gets paid first).

• Underlying asset (physical plant) with 20-35 year life:  
debt is paid from the early life cashflows.

Returns driven by first decade 
of cash flows 

Equity

60-40%

• Equity forecast return 10%-14%: 
This is only a forecast and the actual 
experience in renewables, in general, has not 
matched these expectations.

• Equity return is back-ended: 
Equity returns are highly dependent on 
assumed forecast cashflows 10-20 years in the 
future. These cashflows are highly uncertain 
and subject to forecast error.

Returns driven by cash flows 
10+ years away

Why invest in infrastructure debt vs. equity?
Typical infrastructure project capital structure (renewables project)

Project Pre-
Tax WACC 8 

-12%

35



Investment universe

Investable universe 

Projects: 
~400Debt: 

$350bn+

~300 projects

Ethical
filter

Renewables

200+

30+ new in the 
next 24 months

current

Other

20-30
Communications, water, 
rail

The number of debt opportunities is much larger than equity opportunities as 
debt is typically re-financed every 3-5 years.

100+
Research centres, 
convention 
centres, hospitals, 
accomodation, schools, 
water, light rail

PPPs
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Infrastructure 
debt: real 
world 
examples
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Our portfolio

*Hybrid refers to a renewable energy system integrated with another energy system

Projects: 45 

Loans: 21

Debt: 100% Senior Debt

12-month net of fees return: 7.6% 
(3.8% over benchmark), 7.2% YTM

Projects: >80% of projects in operating 
phase, <20% in construction 

Project Sector Overview Credit Ratings of the Fund Holdings

72% of portfolio invested in renewable energy Note: All loans in the portfolio are assigned an Infradebt credit rating 
but are not subject to formal rating by an external rating agency. 
Infradebt has assessed that a rating of an Infradebt 6 (ID 6) is 
approximately equivalent to S&P BBB applying published S&P rating 
criteria. 

Weighted Average Loan Life: 2.8 
years

Modified duration: 0.4 years
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**Past performance is not a reliable indicator of future performance.
1 Net of fees for periods to 31 March 2026.
2 RBA Cash Rate
3 Fund inception was 1 February 2024

Fund performance

Since inception  (% p.a.)31 year  (% p.a.)Net performance to 
31 March 2026

7.47.6Fund1

4.13.8Benchmark2

+3.3+3.8Excess

The Fund has been open to investors 
for more than two years and has 
delivered the following 
performance:

The Fund continues to outperform its benchmark 
predominantly driven by income from underlying loans 
and securities. Despite significant global equity market 
volatility, the Fund’s infrastructure-focus means 
underlying cashflows of the projects in the portfolio 
continue to be resilient.
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Recent investment
Prime Renewables

Portfolio of operating 
wind farms and solar 
hybrid projects in 
Victoria

• Over 70MW of generation and 
55MWh of storage

• Largely contracted portfolio of 
operating assets. 

• Diversified across revenue 
structures and offtake 
counterparties. 
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Recent investment
Evie Networks

Australia’s first non-recourse debt facility to EV charging infrastructure.
• The debt facility provided by the Fund provides both a term facility to re-capitalise existing operations and a 

capex facility to fund the company’s network expansion plan. 
• Form a portfolio perspective, provides diversification beyond traditional renewables and is expected to deliver 

strong risk-adjusted returns for investors.

Owner and operator 
of Australia’s largest 
electric vehicle (EV) 
DC fast-charging 
network.

• Over 900 charging bays across 
more than 320 sites in all 
Australian States and Territories. 

• With a focus on convenience, 
reliability and innovation, Evie 
continues to rapidly expand its 
portfolio.
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Bouldercombe BESS

20km southwest of Rockhampton 
(central QLD)
50MW/100MWh BESS using Tesla 
Megapack 2.0
Strong operating performance

Fulham Hybrid Project

107MWdc solar farm and 
64MW/128MWh BESS in Victoria.
Partially contracted for 10 years to the 
Victorian Government.
Under construction

NRN Holdings 
(household batteries)

Provider of behind-the-meter solar and 
battery solutions to residential customers 
at no upfront cost.
Energy cost savings to customers by 
bringing together solar installers, energy 
retailers (VPP), and investors.

Recent investment
Battery Energy Storage Systems (BESS)

BESS provides 
grid stabilisation services 
and energy shifting/ 
demand matching 
functions 

Shifting energy from periods 
when renewable energy is 
abundant to periods where 
demand is highest, which 
is essential to Australia’s 
transition to a carbon-neutral 
grid. 
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Thank 
you

australianethical.com.au
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